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h Meet — Paul Waite

e CEO of the Aspen Waite Group

* Honours Degree in Economics and Fellow of the ICAEW

 Proven Track Record in Calling Interest Rates

e Fellow of the Chartered Institute of Certified Accountants by Invitation

e Considerable International Expertise with 3 of the Top 10 Firms of Accountants

e Over 21 years grown the business into a Uniquely Shaped, International Multiple
Disciplinary Group

 Proven track record in helping businesses to grow
* | have dared to succeed
e Fulfilled every Board Position including now Sales Director

e Vast Experience across range of sectors and industries
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h Today’s Presentation

e Who are Aspen Waite?
 An overview on Research and Development Tax Credits
e Case Studies and Example Claims

* Question and Answer Session
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h About Aspen Waite

 Formed in 1993 in Somerset

e Established Group of Companies

e Full range of business growth services

* Servicing a wide range of industries and sectors

e Specialising in the SME Sector

e Based in the South West and South of England with national representation

 Growing presence in Ireland and International Markets
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h Aspen Waite Network
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h Aspen Waite Network

1 - R&D Technical Agent - Plymouth

2 - Offices - Bridgwater (Head Office), Wellington, Blandford Forum, Southwick

3 - R&D Technical Agent and Our Technical Adviser - Pembroke

4 - Aspen Waite In Ireland - Waterford

5-R&D Agent in Ulster

6 - Commercial Director - Reading

7 - Sales Team - Maidenhead, Taunton, Lambourn and Reading

8- International Business Development - Crowborough

9 - CEO AWIB & Horizon - Vision 20 20 London

10 - Group Director - Warsash

11 - CEO Aspen Waite Finance - Southampton

12 - CVR Global LLP office locations - London, Colchester, Northampton, Brighton, Birmingham
and Southampton
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INSPIRING BUSINESS

Experts in Innovation

MISSION STATEMENT

We believe that all businesses deserve the opportunity to be well advised
regardless of their size.

Our vision is to create a better everyday life for business operators
,helping the ambitious to grow.

Our business concept supports this vision by offering high quality and
relevant services that offer greater Value for Money. We always strive
to add value to business.

We recognise our responsibility to the world, to better the lives of our
clients and our staff, inspiring others to do the same.

We obsess about our clients not our competi



h New Partnerships. New Opportunity

e Are you offering innovative processes or services to your customers?
* Do you provide or create innovative software or technology?

* Do you design or create new or innovative products or carry out work
resulting in a positive environmental impact?

If the answer to any of these questions is YES you probably qualify for
R&D Tax Credits.
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h Introduction

e How many of you have heard of R&D Tax Credits?

* And how many of you have claimed for your own business, or know
someone who has?

 So — what is Research and Development?

e As far as HMRC is concerned, Research and Development is defined
simply as work that seeks an advance in science and technology
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h R&D Tax Credits and the SME Sector

e A recent Parliamentary report stated there are 5.38 million
SMEs in the UK; and yet HMRC official figures claim that just
16,160 claimed R&D in 2013-2014

* The average claim value was £48,267

* This is money your company could be entitled to

House of Commons Library — Business Statistics [December 2015] - www.parliament.uk/briefing-papers/sn06152.pdf

Gov.UK — Research and Development Tax Credits Statistics (September 2015) WWW.th e ra n d d taXS p eC i a | iStS . CO . u k

https://www.gov.uk/government/uploads/system/uploads/attachment data/file/460042/RD Tax_ Credits Statistics September 2015.pdf



http://www.parliament.uk/briefing-papers/sn06152.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/460042/RD_Tax_Credits_Statistics_September_2015.pdf

h Raising Awareness

* Many business owners are unaware of the potential benefits
and their eligibility

* HMRC estimates every £1 in R&D Credit generates £17 in
future revenue

e HMRC is committed to supporting this service with 5
dedicated R&D centres around the UK

* The scheme is constantly being improved and is not likely to
g0 away anytime soon

www.theranddtaxspecialists.co.uk



h What are Research and Development Tax Credits?

e R&D tax credits are a tax relief designed to encourage greater R&D spending, leading in turn to greater investment in
innovation

* Available to any UK Limited company that is a going concern

e Similar to concept to Capital Allowances

* A measure aimed at either reducing Corporation Tax bill or providing cash back for loss making companies
e Claimed through the Corporation Tax Return system

e Bespoke HM Revenue and Customs R&D Centres

e Only about 3% take up currently.

e There are two schemes for claiming relief:
* The Small or Medium-sized Enterprise (SME) Scheme;
* The Large Company Scheme; which is being phased into RDEC - Research and Development Expenditure Credits.

e Today we will focus primarily on the SME Scheme
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h What Qualifies as Research & Development

* There must be a Project/End Game

* Not Pure Research

 New and/or Improved Products, Processes and Services
e Bespoke — Customer Tailored Solutions

e Prototypes and failed attempts

e Seeking Advancement in Science or Technology

e Still Possible if Customer Pays for the Work
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h So — what does this mean?

In Simplified Terms

For Example

|dentified qualifying expenditure costs are
already in your Profit and Loss Accounts

A 130%* enhanced expenditure is applied
against the Taxable Profits

This will either reduce taxable profits or
create a loss

A loss-making company can carry the losses
back, forwards and/or surrender them for
Cash Credit

A company identifies £100,000 of qualifying
R&D expenditure

Enhanced Expenditure is £130,000
(£100,000 * 130%)

A company that was making £100,000
taxable profit now makes a tax loss of
£30,000

The £30,000 can be sacrificed at 14.5% =
£4350 cash credit also saving £20,000 on
tax payable

*130% as of April 2015
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h R&D Tax Credit: Two Options

1. Companies Paying Corporation Tax
e All qualifying R&D costs are deductible plus an extra 130%
e (Known as “enhanced expenditure”)
e Leads to reduction in tax or repayment if prior year(s)

2. Loss Making Companies
e Costs deducted as above
e Loss surrendered at 14.5% of eligible losses = cash back
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h Claimable Expenditures

Relevant
Directors Costs Staff Costs
(Gross)

Subcontractors Consumables
(65%) and Materials

Full Costs of Share of Clinical Trial
Prototypes Utilities Volunteers

Excludes Plant
Hire and
Machinery

Additional rules and criteria may apply. o
www.theranddtaxspecialists.co.uk



r Qualifying Activities

Prototyping Trials and Failed Drawings and
and Design testing attempts blueprints

Planning

. Extensive Software Algorithm
Production . Performance .
Testing Developments Design

Data App New

management Development Processes il S

www.theranddtaxspecialists.co.uk






New Technologies
Health and Safety
Waste and Recycling
Print Solutions
Transport

Flood Alleviation
Engineering

Health Care, Dementia, Learning
Difficulties

Glass Recycling
Gaming

Ice Cream

Frozen Yoghurt
Swim Wear
Racecourse Trainers
Housing

h Successful claims made include:

Audio and Electrical
Software and IT
Civils and Hire

Wet Leisure
Agricultural
Renewable Energy
Packaging

Brewery

Farming

Sporting Products
Aircraft Technology
Energy Conservation
Brewery Equipment
Solar Equipment
Training

Hospitals

Plant Maintenance
Building and Construction
Thermal Compaction
Endothermic Technology
Food Related

Heating and Related
Railway

Motor and Motorsport
Medical Products
Horticulture

Energy Bars

Shoes

Mental Health Nursery
Woodland Cemetery
Steelworks
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h Benefits to the Business

e Up to two previous accounting periods can be
claimed for — so if you haven’t claimed yet you
can still benefit from historical expenditure

e Tax Credit helps to transform future investment
decisions

e Rewards and encourages innovation, keeping the
UK competitive

e Receive cash back, reduce corporation tax or
carry profits forward

* No cost unless there is a successful claim
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h Common Misconceptions

* I'm not doing R&D —it’s just for scientists in their laboratories
* My accountant said | could not make a claim
* I'm worried it will flag up my company with HMRC

* |t sounds too good to be true —is it a tax avoidance scheme?

www.theranddtaxspecialists.co.uk



h Why Use Aspen Waite

 We guarantee to work on all claims from £1 fee to funlimited anywhere in
the British Isles

e 100% Success Record — we have also successfully defended several claims
and met with HMRC Tax Credit Representatives

e Quick Turnaround and a Personal Approach

e % Success Fee Approach Motivates us to Maximise Claims
e Industry Knowledge with the Support of Experts

e Our paperwork systems have been reviewed by HMRC

e Technical Excellence

e Ground breaking/Pioneering Approach

e Holistic Approach (not narrow)

www.theranddtaxspecialists.co.uk



h Building a Better Future with R&D

We have been fortunate enough to work with clients who develop
some incredible technology including:

 electronically monitoring cows for health benefits of the animal and cost-
saving for farmers

e recycle more and waste less whilst producing a commercial product
e sterilise and compact medical and other waste

e provide space-saving beds for smaller living spaces

* improve hand sanitization methods in hospitals

o efficiently and cost-effectively process recyclable materials

e worlds leading glass processing technology

www.theranddtaxspecialists.co.uk



Case Studies

* A few select case studies have been
chosen to highlight the range of
industries and projects that can be
claimed for and an example of qualifying
R&D Expenditures

e Wide range in Claim Value — even
companies with small turnover can
benefit from the scheme



r Manufacturing - Tax Credit: £100,583.56

e The company develops a range of innovative
technologies & solutions which are generating
significant interest on a global scale

e |n the last year there has been an up-swell of
interest in the use of implosion technology
within the industrial MRF (Material Recycling
Facility) sector

 There has also been significant growth in
enquiries and applications in the processing of
non-glass products using imploders and other
associated equipment.

Sample Expenditure Breakdown
Direct Staff Costs £87,186
Sub-contractors £36,935
Consumables £353,940
Utilities £402
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h Waste & Recycling - Tax Credit: £44,599.53

e Utility contractors have a significant waste Sample Expenditure Breakdown
disposal issue given the volume of tarmac
(asphalt) waste that is generated Direct Staff Costs £140,184

* This material has a high bitumen content Sub-Contractors £10,262

usually between 3-6% of the total waste

Consumables £43 359

e Changes in legislation mean tarmac is no longer
automatically accepted as an inert material. So,  Utilities £3486
most landfill sites cannot accept this waste
given its status of contaminated / hazardous.

www.theranddtaxspecialists.co.uk



h Frozen Yoghurt and Desserts — Tax Credit: £28,000

e £96,000 Total R&D Expenditure resulting in £28,000 of Tax Credit
e Areas covered including Chemistry, Biology and Food Technology

e Projects included:

e adapting the mixture for use in different climates and with inferior fresh milk
products

e “clean labelling” — removal of E Numbers whilst maintaining the same quality
e cost-effective and efficient seed removal and starch reduction

e developing new and unique flavours considering halal, kosher, vegan diets
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h To Conclude

An HMRC Backed Incentive

R&D Tax Credits are designed to
encourage innovation, helping to £

reward innovation and keep the UK
competitive.

Reward Your Ingenuity

The scheme rewards great ideas,

innovative processes, new products. l“’
The credit can be used to transform

future investment decisions.

Any Questions?

Reduce Corporation Tax or Receive Cash Back
Successful claims reduce corporation tax on
profits, or provide cashback in the event of
loss-making. We advise you on the most
efficient way to use the credit.

Wide Range of Qualifying Sectors and Costs
From our experience nearly every company
undertakes research and development in
some form or another - talk to us today.

www.theranddtaxspecialists.co.uk
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